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*
SACRAMENTO UPDATE

Pursuit of Position on a Budqet Conference Committee Item

The May Revision proposed $11.9 million in funding for the State Statewide Fingerprint
Imaging System (SFIS) which included $6.7 millon in Federal funds, $4.9 milion in
State General Fund and $358,000 from counties. However, on June 10, 2009, the
Budget Conference Committee voted to eliminate State funding for SFIS.

In 1991, Los Angeles County implemented the Automated Fingerprint Image Reporting
and Match (AFI RM) System in an effort to reduce the large number of General Relief
(GR) applications believed to be duplicate-aid fraud cases. Following the
implementation of the system, the County estimated that 6.7 percent of all GR

terminations were due solely to AFIRM, confirming that there had been a high incidence
of multiple-aid fraud in the GR Program. .
In 1994, Los Angeles County expanded AFIRM to include the Aid to Familes with
Dependent Children (AFDC) Program. The auditing firm Ernst & Young reviewed the
initial results of AFIRM in our County's AFDC Program and determined that:

· AFIRM prevented, deterred, and detected multiple aid fraud;
· AFI RM deterred other types of fraud;
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· Applicants were not intimidated by AFIRM or the associated fingerprinting
process; and

· AFIRM would be more effective in deterring multiple-aid fraud if it were
implemented across jurisdictions.

Based on the success of the AFIRM pilot in Los Angeles County, legislation was
enacted in 1995 to implement SFIS Statewide and the system was implemented
in 2000.

The Department of Public Social Services notes that in addition to reducing fraud, SFIS
increases confidence in the integrity of the welfare system, which results in public
support for assistance programs. Relative to the total value of benefits issued
Statewide, the State's annual cost to maintain SFIS is very modest. If the action to
eliminate SFIS fundinq is sustained. the County may achieve minimal savinqs if it is not
required to continue operation of the system; however. the County wil be exposed to
siqnificant cost increases in the CalWORKs and GR Proqram as a result of potential
fraud.

Retention of SFIS funding is consistent with your Board policy to support efforts to fund
and maintain SFIS for the CalWORKs and GR programs. Therefore, the Sacramento
advocates wil oppose the Budget Conference Committee's action to eliminate
funding for SFIS.

We wil continue to keep you advised.
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